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La On 18 November, the Canton Comrunist authorities announsed curcency regu-
iniions, to the following effect.

2, Cireulation, buring, ~nd selling of gold, 3ilver, and forelgn currency
was strictly prohibited. Persons nossessing any of these articles mast
exchange them at banks for People’s Currency (8C).

3. Hong Kong currency, valued at the ofilclal rate, would continue to cir=
culate for the time being.®

c. South China Currency (Nan Fang Chuan 1‘% ;f) ﬁ‘ ) would circulate in the
Kwangtung-Kiangsi=Hunan and Fuld en-Kwangtung=EKiangsl border areas at
the exchange rnte 250 PC to 1 SCC. The currency will not circulate in
the city of Canton.

Hew exchange rateg and regulations were announced by Comrunlist authorities
{1 Canton in early December 1949. On 5 December; the Comrunisis wnided more
than 170 exchange shops and arrested Lz6 versons. Over seven hundred gtreet
noney changers” vere also arrested. The rate for Peonla's Currency {PC) be=
gan to fluctuate as a reault of the arrests, and some business man refused
o accent FC in nayment.

- Perasons entering Canton nre allowed to bring in HX $50 and two taels of gold
wut rust exchrnoe any additional sume into FC. Trovelers leaving Canton mayr
toke with them HK $100 and two taels of gold. Any addi tional suns are in=
wunded and exchanged for PC, which cen be clairmed when the owner returns bo
the city. After 22 December, nermits from the Corrunist anthorities will be
nscessary for all mersons entering or leaving Canton.
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* I Con:ent. The bleck market rate on 1% Yovember for the Hong Kong
25X1A dollar was 1000 PC. The rate of emchange since than has increased con=
siderably.

25X1A |
o [l Corzent. ININ:->-Tts thnt another currancy, described as

Yiew Continentnal Currency (I1CC), was cilreculating in the area aljacent
to Hong Kong.
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